
 pence/certificate +/- 

  RTFC Year 9 21.5 -0.1 

  RTFC Year 10 21.5 -0.1 

Market Overview 
The onset of cold weather saw an increase in blending 
across the UK’s retail fuel sector, bringing pressure to 
RTFC prices as market sources saw the need to blend 
cutting the incentive to buy certificates. 

  
“With the cold weather, people start blending and 
that should negate the need to buy tickets… pretty 
much everybody is blending now,” one source said. 
  
As Year 9 certificates enter their last two weeks of 
trading, buying appetite was scarcer although prices 
continued to be heard offered at parity to Year 10. 
Further out, Year 11 indications showed signs of com-
ing into line as well, with offers heard last week at 
22.3 p now moving down to offer levels around 22 p, 
alongside Year 10. 
  
However, with the market extremely quiet and 
against the backdrop of weak demand, Year 9 and 
Year 10 certificates weakened fractionally to be as-
sessed at 21.5p. 
  
For the energy complex, diesel prices eased following 
the recent run up in crude prices, but UCOME and 
RME were assessed at $1,080/mt based on physical 
indications, with RME values surging as winter de-
mand blew the differential to FAME 0 out to a $160/
mt premium. 

 
Continued next pg. 

  

Hello and welcome to Energy Census!  

It is our pleasure to introduce our weekly, New Transportation 
Fuels [RE]fuel report, covering the UK biofuel and RTFC markets. 
Please feel free to forward the report to your contacts and  
colleagues and encourage them to signup at www.census.energy 
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EU lawmaker seeks compromise ahead of key EU vote on 
crop biofuels 
The lead committee steering an EU bill that seeks to deepen bloc-
wide biofuels and renewable energy targets will later this month 
attempt to broker a compromise between factions of the European 
Parliament over how tough fresh targets should be, whether na-
tions should have individual targets and whether to allow crop-
based fuels. 
  
The European Parliament’s committee on industry, research and 
energy (ITRE) will later this month seek to weaken the environment 
committee’s (ENVI) proposal to ban crop-based biofuels by 2030 
and deepen the EU renewable energy target to 35% in a bid to get 
the bill through a full parliamentary vote in January. 
  
According to draft documents circulating in Brussels, the compro-
mise amendments seek to increase the overall EU renewable ener-
gy target from the EU Commission’s proposal of 27% to 30%, but 
fall short of ENVI’s proposal, while capping crop-based biofuels at 
7% and reducing it to 3.8% by 2030. 
  
The proposals, which will be put up for a vote in ITRE on November 
28, are an attempt to broker a deal on what is an emotive subject 
among many lawmakers and one that could shape the future of 
Europe’s fuel industry for the next decade. 
  
In the alphabet soup that is Europe’s lawmaking process, the Euro-
pean Commission acts as the executive and tables proposals to be 
passed by the two legislative bodies – the European Parliament and 
the European Council of ministers – which is comprised of ministers 
from each member state. 
  
The Council and Parliament then give their views on proposals, but 
the latter generally does so only after it has sought parliamentary 
committee opinion on the proposals so it can form a common posi-
tion. 
  
Hence, while the vote in ITRE this month will have no legal impact, 
it will give an indication to what the Parliament’s final position will 
be. 
  
However, with opinion now split between different committees, 
sources said a final vote in the plenary will not now take place until 
January – a month later than initially thought. 

  
“I don’t think there is any certainty that these compromise amend-
ments will be passed within the ITRE committee,” said Greg Archer, 
of Brussel’s based environmental lobby group Transport & Environ-
ment. 
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Census Price Assessments 
4pm London, 17 Nov 2017 

  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1040 481 32.24 

  FAME 0 880 321 21.52 

  RME 1040 481 32.24 

  ULSD 559     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 2.88 10.61 

Methodology 

 FX USD/GBP 0.7574 

* 3 pence/kWh RHI 

https://www.census.energy/
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“In reality the issue will be left to the full parliament to vote on be-
cause there are just too many differences on the bill. The Commis-
sion has a view, the Council has a view and the Parliament are strug-
gling to have one,” another lobbyist said. 
  
Draft council papers seen by sources are expected to keep the tar-
get on crop-based biofuels unchanged at 7% by 2030. 
  
GHG 
  
Yet while the crop-based biofuel targets are a key issue, so is wheth-
er there is a minimum greenhouse gas reduction target for biofuels, 
whether such a target will include so-called indirect land use change 
and whether countries will have mandatory targets or not. 
  
Another lobbyist speaking on condition of anonymity as he was not 
allowed to speak to the media said: “The Council’s position on crop-
based biofuel is fairly entrenched due to the positions of the east-
ern member states. We (also) think they will propose a 50% GHG 
target, but the big question is whether that will include indirect land 
use change (ILUC).” 
  
Including ILUC in GHG savings, could push the minimum savings 
required up to 65% according to sources - a move that could ex-
clude some of the most common types of biofuels, such as those 
from palm, soy or rapeseed. 
  
Renewable fuel lobby groups have urged the EU not to set overarch-
ing policy that discriminates against broad churches of biofuels 
based on sources, but rather recognises there are good biofuels and 
bad biofuels. 
 
 
 
 

National Biodiesel Board lobbies White House on RFS sup-
port, refiners’ gripes 
 
The US National Biodiesel Board has written to President Trump to 
praise his support of the Renewable Fuel Standard, decry com-
plaints from the US refining sector and call for the Environmental 
Protection Agency’s 2018 and 2019 production volume target pro-
posals to be revised. 
  
In a multi-pronged attack, the NBB highlights significant profits for 
the refining sector revealed in a number of third quarter company 
results, and contrasts those results with their ongoing criticism 
around the financial burden both of the RFS and the accompanying 
RINS process, according to the press release published Thursday. 
  
The NBB also took aim at the EPA’s July 5 proposal to set biofuel 
volume requirements for 2018, stating that the current target vol-
umes are “so low that, if finalized, they will halt the growth of the 
biomass-based diesel industry.” 

  

Market Overview cont. 
 
Elsewhere, margins for biofuel producers have come 
under such intense pressure lately that the UK's Viver-
go announced it was bringing forward maintenance at 
its wheat-based ethanol production facility, and 
would review market conditions before deciding to 
restart. 
 
Feed wheat prices have held stable for the most part, 
but with ethanol prices sliding and the UK government 
wavering on adoption of E10, margins have come un-
der pressure. 
  
A similar picture emerged in France, where biodiesel 
producer Saipol also revealed the impact that reopen-
ing Argentine biodiesel flows was having on its busi-
ness by revealing further data on mothballing its Sète 
facility.  
  
The facility's 90 workers will be put on part time hours 
for 6 months from February 2018, according to local 
media reports.  
  
And finally, the EU's main decision-making bodies are 
charged with finding a path forward in order to bring 
new legislation on the role of crop-based fuels and 
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The current proposal sets out target of 2.1 billion gal-
lons of biomass-based biodiesel for both 2018 and 
2019, a level that is already behind the current pro-
duction capacity of 2.6 billion gallons, according to the 
NBB. 
  
The NBB is calling for a volume of 4.75 billion gallons 
for advanced biofuels, and 2.5 billion gallons for bio-
mass-based biodiesel. 
  
The RFS is the key legislative piece underpinning US 
policy on renewable fuels and has been fundamental 
in turning the US into the world’s most efficient pro-
ducer of ethanol – the vast bulk of which is produced 
from corn. 
  
The EPA establishes the obligations on the fuel suppli-
ers on an annual basis, with final approval and confir-
mation coming after a prolonged period of discussion 
and feedback – much of which provides an opportuni-
ty for two of the US’s most powerful lobby groups, 
energy and agriculture, to renew battle lines. 
  
According to opensecrets.org, the current lobbying 
spend for 2017-2018 by the US energy and natural 
resources sector amounts to $31 million, versus the 
agribusiness spend of just under $23 million. 

https://www.census.energy/
http://www.census.energy


Sete to idle on Argentinian soybean oil imports 

French biodiesel producer Saipol is to mothball its Sète 
facility in the south of the country citing an influx of bio-
diesel from Argentina following the EU's decision to 
change import duties levied on the volumes, local media 
has reported this week. 
  
Europe and the US have chosen to treat Argentine bio-
diesel exports in diametrically opposing ways, meaning 
much of the volume is seeking a home in Europe.  
  
The move has prompted Saipol to reveal further details of 
the production cutback this week, as local media reported 
90 staff from the Sète facility are to be placed on part-time 
contracts for six months as of February 2018. 
  
The French biodiesel producer previously announced in 
October it would introduce part-time working hours at its 
five biodiesel production facilities in France because of 
increased Argentinian soybean oil-based biofuels. 
  
The announcement comes weeks after the EU slashed its 
duties on imports of Argentinian soy methyl ester (SME) 
by four fifths and the US slapped a 72% import duty of the 
biofuel there. The two moves have caused a surge in SME 
imports to Europe and left the landscape for SME in Eu-
rope somewhat mixed. 
  
On one hand, the EU is trying to conclude a free trade deal 
with the South American Mercosur bloc, which could see 
Brazilian ethanol and Argentinian soybean oil granted low-
er-tariff access to the EU. 
  
On the other, however, the European Parliament will vote 
on a proposal next month that could drastically increase 
the minimum greenhouse gas emission reduction require-
ment for biofuels in a move that could eliminate many 
crop-based fuels. 
  
French Secretary of State Jean-Baptiste Lemoyne has pre-
viously attempted to dampen enthusiasm for the Mer-
cosur deal. With French agricultural sector in line to lose 
out from such a deal, Lemoyne has headed a group of de-
tractors from the Commission line and has urged negotia-
tors to check their pace and seek a solution which suits all 
at the table. 
  
Nonetheless, EU trade commissioner Cecilia Malmström 
believes a deal with Mercosur before the year end is 
“realistic,” with the European Commission keen to seal a 
deal ahead of next year’s general election in Brazil. 
  
Malmström, however, has conceded there are 
“sensitivities on agricultural issues.” 

 

US ethanol policy led to huge increase in emissions: study 

Protestors target Carrefour’s palm oil business 
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UK’s Vivergo enters maintenance on weak ethanol, legisla-
tive angst cocktail 

The UK ethanol production company Vivergo has announced it is 
bringing forward maintenance at its Humberside facility citing a 
cocktail of low ethanol prices on the international market and a 
perceived lack of clear legislative ambition in the UK’s biofuel poli-
cy. 
  
The facility, which opened in 2012 and primarily takes feed wheat 
to produce ethanol, will enter maintenance at the end of Novem-
ber and will monitor market conditions before making a decision 
around restarting. Citing a fall in ethanol prices over the last six 
weeks, the company, which is owned by AB Sugar, contrasted the 
fall in ethanol prices with the UK government’s failure to adopt an 
E10 rollout within the UK fuel network. 
  
“We… have remained extremely concerned that there is no roll-out 
framework for E10 in the UK, the absence of which could have seri-
ous consequences for the long-term future of the UK bioethanol 
industry. 
  
E10 refers to a petrol blend that incorporates up to 10% ethanol 
into the final road fuel mixture. Feedstock prices are unlikely to 
have factored into the decision as delivered feed wheat prices into 
North Humberside have fallen since the start of the marketing 
year, falling 7.4% between July and November to £143.50/mt, ac-
cording to data from UK farming agency AHDB.   
  
Instead, low ethanol prices are weighing on the company, with the 
press statement referring to a fall in ethanol prices over the last six 
weeks. According to data from the CME, the November contract 
for T2 ethanol delivered into Rotterdam has fallen from just under 
Eur492/cu m in mid-September, to hit Eur446/cu m by late October 
and early November. 
  
While values have recovered since then, Vivergo has the double 
impact of having to price the ethanol it produces in euros, while 
the feedstocks are purchased in pound sterling meaning the com-
pany carries exposure to the fortunes of the pound on internation-
al currency markets. 
 
The pound has undergone a rollercoaster ride against the euro and 
other currencies since the UK referendum on membership of the 
European Union back in June 2016. 
  
A spokeperson for Vivergo confirmed that the maintenance has 
been brought forward and extended, effectively confirming an 
open ended period pending market developments. 
“When all maintenance activity has been completed and tested, we 
will make a decision on when to restart the plant,” the statement 
said. 
  
The UK government has signalled its willingness to introduce an 
E10 requirement, but had highlighted concerns over the lack of a 
mechanism to facilitate its introduction. 
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